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Portfolio performance 

Source: BT Panorama   Performance history from first full month after inception date  

* The Benchmark is the performance of the Long-Term Strategic Asset Allocation assuming no active 

management or investment fees.  Numbers may not add up due to rounding. 

Market review 

Global equity markets experienced a strong resurgence over the 

December 2023 quarter. This upswing was largely fuelled by 

changing sentiment about the increased potential for interest rate 

cuts by Central Banks over 2024. Resilient economic activity, 

coupled with the alleviation of 'higher for longer' interest rate fears, 

were likely key drivers in equity market performance for the 

December quarter. 

The US stock market performed exceptionally well, with the S&P 

500 delivering an 11.6% total return in the December quarter. 

Sectors sensitive to interest rate changes, like Information 

Technology, Real Estate, and Consumer Discretionary, were key 

contributors. In contrast, the Energy sector lagged behind, affected 

by declining oil prices. European equities also showed strength, with 

the MSCI AC Europe Index delivering 5.1% for the quarter, in part 

buoyed by expectations for no further interest rate rises. In contrast, 

the UK equity market, influenced by mixed sector performance and 

currency movements, experienced a more subdued 2.3% rise.  

Emerging Market equities overall gained 2.1%, despite a 4.8% drop 

in Chinese equities. In contrast, Latin American markets excelled, 

with the MSCI EM Latin America Index returning 11.4%.   

In Australia, the S&P/ASX 300 Index rose by 8.4% for the quarter. 

Real Estate was the top-performing sector with a 16.6% return. 

Energy and Utilities were the only sectors with negative returns, at -

9.0% and -2.1%, respectively. The November monthly inflation 

report saw inflation decrease to 4.3% for the previous 12 months, 

while the labour market remained tight with unemployment slightly 

rising to 3.7%. The Reserve Bank of Australia (RBA) raised the cash 

rate to 4.35% in November due to persistently high inflation but 

paused rate hikes in December following milder inflation figures. 

The shift in market expectations toward lower rates in 2024 

contributed to a material fall in bond yields. Specifically, the yield on 

the US 10-year Government bond dropped from 4.57% to 3.88%, 

and the yield on the Australian 10-year Government bond similarly 

decreased, moving from 4.49% to 3.96%. 

 

Cumulative performance

 
Source: Morningstar Direct  

Portfolio Commentary 

Over the December quarter, the portfolio underperformed its LTAA 

benchmark.    

However, the portfolio outperformed its CPI+4% investment 

objective in the quarter. 

A combination of manager selection and cautious asset allocation 

dragged performance in what was a very strong quarter of 

performance. 

Performance contributors 

Best 5 Performers (3 mths) 

 

Worst 5 Performers (3 mths) 

 

 

 

 

Portfolio Total Return 3.9 5.7 4.2 11.8

Benchmark* 4.4 7.4 5.7 14.4

CPI +4% 0.6 1.8 4.0 8.3
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Portfolio structure 

 
 

 

Portfolio changes 

During the December quarter the allocation to the iShares Core 

Cash ETF was increased in the portfolio offsetting the reduction in 

allocation to ATLAS Infrastructure Aust Feeder Fund. 

 

 

 

 

 

 

 

 

 

 

 

 

Portfolio objective 

The Portfolio objective is to deliver outperformance of the stated 

benchmark over rolling three-year periods and to achieve the CPI 

+4% objective. 

Benchmark: Navegar High Growth Long-term Strategic Asset 

Allocation. 

 

Investment Philosophy 

Navegar seeks to deliver outperformance of the benchmark over 

rolling three-year periods by: 

• Robust investment profiles tailored to meet client 

objectives 

• A diversified approach to portfolio construction, with a 

strong focus on risk 

• Skilled active management at a reasonable cost to add 

value over and above the index to varying degrees in 

asset sectors 

• Blending strategies with low correlations and non-

directional strategies to achieve true diversification. 

 

Best contributors to performance (3 mths) 

Resolution Capital Global Securities – Key contributors to 

performance included exposure to Prologis, Essex Property Trust 

and Cubesmart. 

iShares Hedged International Equity Index – Key contributors to 

performance were Information Technology, Real Estate, and 

Consumer Discretionary as falls in bond yields saw market rotation 

to these interest rate sensitive sectors. 

Worst contributors to performance (3 mths) 

Ironbark GCM Global Macro – Quarterly attribution data not 

available at time of print. 

Man AHL Alpha – The key detractors from performance included 

short positions in Australian and long-dated US bonds incurring 

losses. 

Fund Weight %

iShares Australian Equity Index 11.0

DNR Capital Aus Eq High Conviction R 10.0

iShares Hedged International Equity Idx 9.0

Resolution Capital Global Property Secs 8.0

iShares International Equity Index 8.0

Schroder Global Value Fund (Hedged) - WC 7.5

BNP Paribas C WorldWide Global Eq Trust 7.5

ATLAS Infrastructure Aust Fdr Fd - Hdg 7.0

Allan Gray Australia Equity B 7.0

iShares Core Cash ETF 6.0

Ironbark GCM Global Macro 6.0

Man AHL Alpha (AUD) 6.0

Macquarie Australian Small Companies 2.0

Bell Global Emerging Companies 2.0

GQG Partners Emerging Markets Equity Z 2.0

Cash 1.0
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Important Information  

This document is published by Navegar Portfolio Management Pty 

Ltd, as an authorised representative of SGN Financial Pty Ltd 

(ABN 40 120 695 904, AFSL 490523) 

Navegar creates the model portfolios it distributes using the 

investment research provided by JANA Investment Advisers Pty 

Ltd (ABN 97 006 717 568, AFSL 230 693) 

Please read the following before making any investment decision 

about any financial product mentioned in this document.  

 

 

Warnings:  

Past performance is not a reliable indicator of future performance. 

Any express or implied rating or advice presented in this document 

is limited to general advice and based solely on consideration of 

the investment merits of the financial product(s) alone, without 

taking into account the investment objectives, financial situation 

and particular needs (“financial circumstances”) of any particular 

person. Before making an investment decision based on the rating 

or advice, the reader must consider whether it is personally 

appropriate in light of his or her financial circumstances or should 

seek independent financial advice on its appropriateness.  If the 

financial advice relates to the acquisition or possible acquisition of 

a particular financial product, the reader should obtain and consider 

the Investment Statement or the Product Disclosure Statement for 

each financial product before making any decision about whether 

to acquire the financial product.  

 

 

 

 

 

 

 

 

 

 

 

Disclaimer:  

Navegar provides this document for the exclusive use of its clients.  

No representation, warranty or undertaking is given or made in 

relation to the accuracy or completeness of the information 

presented in this document, which is drawn from public information 

not verified by Navegar.   

The information contained in this document is current as at the date 

of publication. Financial conclusions and advice are reasonably 

held at the time of publication but subject to change without notice. 

Navegar assumes no obligation to update this document following 

publication.  

Except for any liability which cannot be excluded, Navegar, their 

directors, officers, employees and representatives disclaim all 

liability for any error or inaccuracy in, misstatement or omission 

from, this document or any loss or damage suffered by the reader 

or any other person as a consequence of relying.  This report may 

also contain third party supplied material that is subject to 

copyright.   

JANA Investment Advisers  

JANA is Navegar’s Investment Consultant and provides advice and 

guidance in relation to investment decisions for the portfolio.  

JANA is one of Australia’s leading asset consultants, advising 

clients with more than $1.3 trillion of investments, and has been 

providing investment advice since 1987. JANA provides ongoing 

investment research and advice in relation to asset allocation and 

the investment managers used in the portfolio.  

JANA does not provide advice to retail clients.  

 

 


